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Desplte the reverses suffered as & result of 1ts
atteriptod foneral strike in October, the Austrian Comtmunlst
Party maintains its capabilitles for exploiting labor unrest
under slvon circumstances. The probabllity of severe winter
werployment, of continued detorloratlion of the purchasing
powver of wage cerners, and the possibllity of a winter food
shortage, combined with the Govermuent's inabllity to meet
those »roblens docisively and cffeectively, may nrovide tho
Corraunist with another opportunity to take acvantage of labor
unrcst. In addition, Soclalist control over labor probably
is not as stron: as formerly, despite the Soclalist victory in
broaking the Corrmunlst-=led Ocuiober strike, The Soclallst
Party, as a member of th coalitlon Covernmoent with the con-
servative Pcoplcs! Pariy, has hac to support economic mcasures
unnopular with labor, and has been unable to champ’on adequately
labhor's demands. '

It probadly will be at loast a few months, however,
before economic condltions will give the Cormunlsts an oppor-
tunity to foment labor unrcst. Fven though labor is dissatls-
fied with the wagew-pricc rclailionship, the inacdequacy of the
latest wago-price asrecrient may havoe to be clearly demonstrated
before lebor asitation for another wage increase 1s renewed,

Corrmunlst trouble-making will also be hampered by the
fact thaet during the past few weeks a large number of Comrmunist
‘officials have beén dismissed from thelr nosts 1n the Sociallst
dominated trace unlons.
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In addition to the highly controversial 1951 budget,
which rmust comc before the French

National Asgembly 1in the
near future, the Ploven Covormment also faces the problem of
adjusting the dlfferences among the coalition partlcs conw
cerning the rolorm of the proscnt electoral law. Because of
inercased prossure by the Radical Socialist for conslderation
of the clcctral law, this lssue 1ls expected to be dobated In
the lational A. sembly early in Decomber. Tho electoral and
constitutional rcforms anticlpated are directed against the
Corrmnists, an¢ would tend to strengthon middle-of-the-road
covermicnt.

At the pr sent tine, tho lational Assenblyts Univer
sal suffrace Co:zmlttee 1s conslcering the Govermment's ovm
bill for clecetoral reforri. Plcven has indicated that 1f passe
age 1s delayed by continued disagrecoments on the committec
level, the Goverrment misht put forward a question of confldonce
in conncection with this bill,

Giacobbi, tho Radical lllnister 1ithout Portfolio
anc araftoer of tho Govermmont's electoral reform bill, and
other nembers of his party, have ladicated that they will
resign from the Pleven coalitlon if clectoral reform has not
boen voted by the ond ol the yecar. Contimicd vaclllatlon by
the Popular Rlepubllcans (1IRP) on thc acceptablility of a o, jor-
ity eloctral system would incroasoc Plovents difficultleos and
further weaken the Third Force 1n I'ranco.

A corpronise electoral law, however, is likely to
onerge beforc ithe ond of the yeare.

FRUNICIH AI'D SPAIISH NORTII AND WDCT AFRICA

Tmislan nationallst resentmont will contlnuc to
ineroase following Resident Ceneral Perllllcer's refusal to
proceed with the implementatioh of provisocd rcforms. The
lleo-Destour DParty, which has beon losing in popular anncal DY
havin~ accented a cablnet nost on the basls of the rofom
progron, ray soon be forced to vithdrew from tho cabinot in

-3 -

Approved For Release 1999/09/02 : CIA-RDP79-01090A000400050002-1

WA TR mes ey

Ay e A ) S S ST



JRp———

Approved For Release 1999/09/02 : CIA-RDP79-01099A000400050002-1
- - \ "4

order to reotaln l1ic role as thie domlnant natlonallst group in
Tanlsia. The ca inet has threc times suynitted its resignation
to the 2oy, vwho In cach casc persuaded the Prine liinister to
hold on a 1ittlo lonsore

The icsident Gemeralts decision to call a halt in the
refomt projrarl has, however, ploased the Irench intercests wihich
become scriocusly alarmed vwien the prosran was announced lagt
June. If the Resident Generel *)e‘mists 1n ecotering to these
roactionary I'rench, he will criblttor and Cisillusion tho g roup
of compctont and ecuccted natlves viwo are seriously secking
some positive stens toward self-gsovermient. These nen misht
then be led Yo consider accepting the ald nrofferecd by t.w
Corrmnista.

TIUALY

The removal of Torclgn linister Sforza, which is
belins nentloncd In connection wilh woe siolc chanueu in the
Italion Cabino., would have ropcrcussions adversce to the intere
cots of the Itullan and US “ovcrnnenus.

: It 1g true that in Italy the Forcign linisier has
rclatively fow fricnds and 1ittle LOllO”iﬁS. Topeeially the
nationalistu, of any oneg of scveral rishitist partics or of no
party at all, hold Sforza resnonsible for the iInabilivy of
IUMl" to obtaln nore favowavlc treatrient on interns:ional

iss*ws: the lormer I aliun col omo Trioste, ani military
and oconowlc volations with tho ' ovt to nane the outstanding
onces. The C@nruni is (apa tho follow mtravelins Soclalist DPSI)

have fOJZ]d it to thelr advantege to supnort these attaciis on
STorza. Despltc the fact let «wforza han apnarently enioved
the {full conilder'co of Christian Democratlc Premicr De Gasperi,
sore imporient nerbors of the "left-wing® of the Promier's *)arty
have partieinated in a sustained anti-Sforza carmalpn. There is
good recason to boliovo, vhougsh, that this opwosition is eentered
aliost entirely around the Christian Demoerat President of tho
Charber, niovanni ! Gronechi, vio in his daily La Liborta seelks

to embarrass tho govcrnmont of Do Gasperi on clnost any lssue.
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Replacenent of the Foreign liinlster, thereforeo, would
certainly not silence the Corrmnlsts, and probably not the
editors of La Llberta either, in their sharp attacks on CGovernw-
nent foreign policy. As for the nationalists, the chief oppone-
ents of Sforsza, they would consider hls rcrioval an endorsemnent
of tholr criticlsm and an augury of better »nrotcctlon of "national
interests". These oxaggerated expectations, based on a false
concept of Italy's internatlonal stature and contribution, would
certainly go unfulfllled. Illationallst resentment of the Governe
nent would then be even sharper than at present, and, 1f the new
Poreign llinister were a Christian Demoerat, the Natlonalists
woulll be hostile to his party also. The noo-Tascist Italilan
Socicl llovenent would at the same tiroe, be in o nosition to
exploit the situation. Althouch Sforza 1s not an active nember
of the Republlican larty, his replacement by a Christian Democrat
could be consldered a slight to the Republicans, who have worked
devotedly 1n the coallition fovernment. Such an internretation
would be encourased b; tho rumors, which arc already chronic,
that the other liepublican membor of the Cablnet, Defense :iinister
Paceclardl, is to bo ronlacod by a Christian Dermocrat.

Besides tho deletorious offects on Itallan political
life, the reomoval of Sforza would deprive Italy of a highly
qualified and experienced statesman who has displayed ecouragepous
initiativo in the nromotlon of inter-FEuropean and international
cooperation.

SPAIN

IThe recent vlslt to lladrlid of Jose liaria CGil Robles,
Cathollc conservative nolltical acviser to the Spanlish Pre tender
Den Juan, though apnarently limited to private affailrs, has
inspired now rumors that Iranco will soon roinstate the monarchy
and restorc some clivil liberties. Franco, howevor, will be
detorred by extrome pcrsonal reluctarce as well as the dictatoes
of caution from making aony fundemental changes in his Govern-
ment, unless the Aray generals put hin under prossure to do 20.
The natlonal econorlc situation contimues to be desperate, and the
attempt of the Covernment to rolieve 1t by permitting a strong
Inflatlonary trend to develop scems to be spreading alarm rather-
than stimulating optimism. Ilcanvhile, nost govermment officlals,
banizers, and indusiriallsts rcalize that the US loan, even were
the full amount of 62,500,000 avallable soon, would afford no
general or declslve relicf. Such circuustances ordinarily would
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be likely to force a pclitical change, but the Franco opposi-
tion has not becn able to close ranks., The llonarchists 1n
particular are split, and thouch the Soclallst and labor groups
could unlte, they have not beon able to devise a positive,
dynanmic poliltical concopt or develop a leader capable of attracte
ing opponents of the resime. As long as Franco 1s able to main-
tain strict nress and radlo censorship and prohiblt group dls-
cussions, thisz polltical stalemato ray continuc to operate In
his favor. Iis power will, nevertheless, be continually threat-
ened by the grave e conomic problems for which no solutlon and
11ttle rolief arc in sight,

The expulsion of 40 old guard Falanglsts irom the nAroy
serves as a turther Indalcation of the ever-narrowing base of
I'panco's political support and of hls inability to take any
positive steps to alter the existing internal polltical and
econonic situation. The expulsion of the forty, and thelr cx=
clusion last week from tho annual nenmorial services for Jose
Antonlo Primo de Rivera, reflects the nrogressive debllitatlon,
under pressure from the Church and the land and financial
oligarchy, of the Falange as an effective polltlcal movercnt,
and its relegation to the rolec of a soclal welfare and lador
control organization. The old puard had Insisted wilthout success
that the revolutionary doctrines of the narty be carried through.
Previously Iranco had attempted to nlacate thesc reformers, butb
he now apparcntly regards thelr suprport as no longer necessary.
Thoe regire thercfore rests on lts ability to maintaln the status

uo and on the acqulescence of those forces whose principa
nterest 1s malntonance of the status quo, l.e. the Army, the
Church, and the land and financial oligarchy.

PORTUCAL

The Portugucse police »nrobably will be able to pree-
vent thoe nation-wlde strike which the Portuguese Corrmunist
Party (PCP} is rcported Lo have planned. It 1s probable that the
PCP has mado these plans primarily to advertlse 1tself to the
Cominform as an effectlve, well-organlized polltical force. It
1s most unlikely that the Portuguese Communists could materially
danage the cconomy of the nation. The PCP (estimated to have
about 5,000 card-carrying members) has been relatively inactive,
and has been suffering from a lack of effective leadership since
the arrcst of its leader, Alvaro Curhal, in lflarch 1949. The
police, however, have not discounted thc »ossibllity that the
PCP is sufficliently well-organized to stage a strike, and 1s
%eeping party nenibers and their activitles under close survelile

ance.
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